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August 2026 Investment Market Commentarx

fGIobaI equity markets rebounded in August, with U.S. indices posting broad-based gains. Large\ Monthly Index Results
technology and Al-related names resumed leadership, and strong second-quarter earnings supported

consumer sentiment. The S&P 500 and the Nasdaq Composite both gained for the month, with the Fixed Income

the S&P 500 and Dow Jones Industrial Average reaching record highs during the month. Market 4.0% 3.7%

breadth remained wide, and energy was the strongest performing sector, extending its 2026 advance 3.5% 3.4%

as ongoing U.S—Iran tensions kept oil prices elevated. Within fixed income, the Treasury yield curve 5%

flattened as longer-dated yields eased, aided by the Treasury's announcement of expanded long-dated 3.0% 2.7%

buybacks, while shorter-dated yields moved higher following hawkish remarks from Fed Chair Warsh. o

Although the Federal Reserve did not meet in August, Warsh's Jackson Hole address emphasized that 2.5% .

more work remained to bring inflation back to target, leading markets to raise the probability of a 2.0% 1.9%

rate hike at the September meeting. | 5%
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August Broad Market Environment

1.0%

. Equity markets pushed higher in August, supported by strong earnings and a resurgence in . 03% . 0.4% 0.4%
growth and technology shares. The S&P 500 and Dow Jones Industrial Average both 0.5% 27 0.3%
reached record highs, while energy remained the strongest-performing sector. 0.09 [ | [ ] . .
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o The S&P 500 rose 2.7%, and the Dow Jones Industrial Average gained 1.5%, while the v < P\ e
Nasdaq Composite led the major indices, up 4.0%. The Russell 2000 also finished higher, at < RN C?‘ED\ Cc G P\T
1.0% N oV! cG®
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° International developed markets participated in the rally but trailed U.S. large caps, with the -3 i
MSCI EAFE Index up 2.0%. EqUIt)’

° The Bloomberg U.S. Aggregate Bond Index rose 0.4% for the month, trimming its year-to- 45.0%
date decline to roughly 0.3%. ’ 39.2%

o The US. economy added 162,000 jobs in August, beating economists’ expectations. The 35.0%
unemployment rate remained unchanged at 4.1%. e 26.5%

. Consumer prices increased in August, rising 0.4% for the month and 3.4% from a year 25.0% - 21.6%
earlier, in line with economists’ expectations. Core CPI rose 0.3% for the month, coming in Ve 20.4% e
slightly hotter than the anticipated 0.2% monthly gain.
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August Fixed Income 15.0%

U Core fixed income returns were modestly positive in August, as coupon income offset 5.0% 2.7% 1.0% 2.0% 3.4%
small moves in yields and a risk-on tone supported spread sectors. Rather than a [ ] — . [ |
directional shift, the Treasury curve twisted: shorter- and intermediate-maturity yields 5 0%
edged higher while the long end declined slightly. It

° Treasury yields were mixed across maturities, with longer maturities aided by an S&? 500 \()_000 c\ EP&E V\SC\ e
announcement that the government may buy back longer-dated off-the-run securities. WS

° Credit outperformed amid the risk-on backdrop, with spreads retracting tighter after July's

- weakness; high-yield spreads reached roughly a twelve-month low, and investment-grade Last Month . Last One Year

Y spreads remain near historic tights. j bade 1
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Asset Allocation & Performance - Net of Fees

As of August 31, 2026
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Allocation Performance (%)
Market % of I | Year D | 3 5
Value Portfolio Month Quarter Date Year Years Years
Total Funds $9,596,469,087 100.0
Money Market Pool $8,311,256,467 86.6
Custom Money Market Pool Index* 0.285 0.845 2.241 0.569 3.512 4.287 3.457
Federated Hermes - Money Market $4,154,209,350 433 0.323 0.970 2.551 0.656 4.004 4828 3.943
Custom Money Market Pool Index* 0.285 0.845 2.241 0.569 3512 4.287 3.457
UBS - Money Market $4,157,047,117 43.3 0.325 0.983 2.552 0.659 4013 4.809 3.928
Custom Money Market Pool Index* 0.285 0.845 2.241 0.569 3.512 4.287 3.457
Government Money Market Pool $541,114,158
Custom Government Money Market Pool Index** 0.291 0.860 2.291 0.580 3.589 4.364 3511
UBS - Government Money Market $541,114,158 5.6 0.306 0.938 2.450 0.638 3.845 4.658 3.762
Custom Government Money Market Pool Index** 0.291 0.860 2.291 0.580 3.589 4.364 3.511
Short Term Bond Pool $744,098,462
Short Term Bond Pool Index*** 0.278 0.526 1.301 0.437 2.832 4.649 2.284
Sterling - Short Term Bond $744,098,462 7.8 0.270 0.604 1.529 0.438 3.145 5.126 2.851
Short Term Bond Pool Index*** 0.278 0.526 1.301 0.437 2.832 4.649 2.284

*Benchmark is iMoneyNet First Tier Retail Average as of 8/1/2021.
**Benchmark is iMoneyNet Government & Agency Institutional Average as of 8/1/2021.
*#*Benchmark is BofA Merrill Lynch |-3 Year Government/Credit + 10 bps. Page 2



Asset Allocation & Performance - Gross of Fees

Total Funds

As of August 31, 2026

Allocation Performance (%)
Market % of I | Year D | 3 5
Value Portfolio Month Quarter Date Year Years Years

100.0

$9,596,469,087
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Money Market Pool $8,311,256,467 86.6
Custom Money Market Pool Index* 0.285 0.845 2.241 0.569 3.512 4.287 3.457
Federated Hermes - Money Market $4,154,209,350 433 0.327 0.979 2.574 0.662 4,037 4.860 3.973
Custom Money Market Pool Index* 0.285 0.845 2.241 0.569 3512 4.287 3.457
UBS - Money Market $4,157,047,117 43.3 0.328 0.991 2.574 0.665 4.045 4.842 3.961
0.285 0.845 2.241 0.569 3.512 4.287 3.457

Custom Money Market Pool Index*

$541,114,158

Government Money Market Pool

Custom Government Money Market Pool Index** 0.291 0.860 2.291 0.580 3.589 4.364 3511
UBS - Government Money Market $541,114,158 5.6 0.308 0.946 2471 0.643 3.876 4.689 3.793
Custom Government Money Market Pool Index** 0.291 0.860 2.291 0.580 3.589 4.364 3.511

Short Term Bond Pool

$744,098,462

Short Term Bond Pool Index***

Sterling - Short Term Bond
Short Term Bond Pool Index***

0.278 0.526 1.301 0.437 2.832 4.649 2.284

2912
2.284

5.189
4.649

3.205
2.832

0.448
0.437

1.569
1.301

0.619
0.526

78 0275

0.278

$744,098,462

*Benchmark is iMoneyNet First Tier Retail Average as of 8/1/2021.
**Benchmark is iMoneyNet Government & Agency Institutional Average as of 8/1/2021.

*#*Benchmark is BofA Merrill Lynch |-3 Year Government/Credit + 10 bps. Page 3
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Total Funds - | Month Change in Market Value by Investment Manager

| Month Ending August 31, 2026

I Month Change in Market Value

Beginning Market Value Deposits / Withdrawals (Net) Investment Gain/Loss
Total Funds $9,435,757,837 $130,123,035 $30,588,215

Money Market Pool $8,140,798,883 $143,638,784 $26,818,799
Federated Hermes - Money Market $4,069,019,679 $71,825,204 $13,364,466
UBS - Money Market $4,071,779,204 $71,813,580 $13,454,333

Government Money Market Pool $552,763,224 -$13,380,403 $1,731,337

Short Term Bond Pool $742,195,730 -$135,347 $2,038,079

Ending Market Value

$9,596,469,087
$8,311,256,467
$4,154,209,350
$4,157,047,117
$541,114,158
$744,098,462
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